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Medicare beneficiaries’ access to
hospital services remains adequate

Capacity to provide care
= VVolume of facilities
= Scope of services
* Number of employees
= Availability of capital
Medicare Select: possible access indicator
= Hospital characteristics
= Scope of services
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More hospitals opened than closed each
year from 2002 to 2008
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Share of hospitals offering specialized
services grew from 2004 to 2007

Service Percent of
hospitals
(2004)

Palliative care

Orthopedic

Cardiac catheterization

Magnetic resonance imaging (MRI)
Open heart surgery

Bariatric/weight control

Trauma center (level 1 to 3)

Urgent care center

Percent of
hospitals
(2007)

Percentage point
change 2004 to 2007

Note: The share of hospitals and their affiliates providing each service was calculated as the percentage of hospitals indicating

availability of the services within the hospitals, or the hospital’'s network, system, or joint venture.

Source: American Hospital Association annual survey of hospitals

MEC/DAC




lospital employment grew after period of
stagnation
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Hospital employment growth average for the
health care sector over the last 24 months

Health sector
except hospitals
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Hospital construction spending remains close to
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Note: Spending is for non-federal hospital construction and adjusted to 2009 dollars using McGraw-Hill’s construction cost index for May 2009

Source: Census Bureau and McGraw-Hill

MEC/DAC



Hospital bond issuances equal to 2007 level
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What is a Medicare Select plan?

= A Medigap plan that charges a lower
premium than the identical Medigap plan
(A-L), provided that the beneficiary uses
“In-network” hospitals for non-emergency
care.

* “In-network” hospitals agree to waive all or
part of the Part A inpatient deductible.
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How common are Medicare Select
plans?

= 2008: 106 Medicare Select carriers
offering Medicare Select plans in 45 states

= Roughly 10 percent of all Medigap policies
sold in 2008 were Medicare Select plans

= These plans covered roughly 1 million
Medicare beneficiaries in 2008
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Characteristics of Medicare Select
hospitals versus non-Select hospitals

= The share of a state’s IPPS hospitals
participating in a Medicare Select network
varies

= Medicare Select hospitals have lower
costs of inpatient care

= Medicare Select hospitals appear to
provide equivalent quality of care and
service availability as non-Select hospitals
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Topics for discussion

= Hospital capacity measures

= |[s Medicare Select a useful indicator of
access to care?

MEC/DAC

12



